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Education
2020~ London School of Economics, PhD in Finance
Committee: D. Vayanos, L. Varela, P. Kondor
2016 Bocconi University, MSc Economic and Social Sciences, summa cum laude
2013 Bocconi University, BSc International Economics, Management and Finance

Research Interests

Asset Pricing, International Finance and Macroeconomics, Monetary Policy

Job Market Paper

The Impact of Volatility on Arbitrageurs’ Participation

with C. Cafién Salazar

Limits to arbitrage, increasingly used in international finance and macroeconomics, often rely on fixed par-
ticipation by homogeneous arbitrageurs. Instead, this paper documents empirically the existence of two
distinct types of arbitrageurs—hedge funds and dealer banks—and shows that volatility affects the compo-
sition of arbitrageurs across different markets. We test the predictions of a two-arbitrageurs preferred-habitat
model by leveraging detailed data on the quasi-universe of trades by UK financial institutions. Exploiting
quasi-natural variation from one of the largest volatility shocks in UK bond history—the 2022 gilts mar-
ket meltdown—we show that hedge funds traded only nominal bonds, and within these, concentrated in
shorter-term bonds whereas dealer banks traded inflation-linked and long-term nominal bonds. We at-
tribute this specialization to the relative fragility of hedge funds’ funding and to banks’ access to the lender
of last resort, which facilitates intermediation in long-term bonds. Finally, we show that the relationship
between hedge funds’ participation and volatility extends beyond large shocks. Hedge funds” dominance
translates into increased fragility in long-term bonds.

Working Papers

The Liquidity State Dependence of Monetary Policy Transmission

with R. Guimaraes, G. Pinter, ].C. Wijnandts

We show that monetary policy shocks move long-term government bond yields only when market liquidity
is high and arbitrageurs are well capitalized. This liquidity state dependence operates entirely through real
term premia, not expectations. Using novel transaction-level data on the US Treasury market, we find that
arbitrageurs trade about 40% more duration during FOMC meetings in high-liquidity periods. We propose
ways of enriching standard term-structure models to rationalize our evidence that constraints on arbitrage
capital suppress transmission. The results introduce new empirical moments for theories of limits to arbi-
trage, and underscore the role of liquidity conditions in shaping the effectiveness of conventional monetary

policy.
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Work in Progress

International Fragmentation

Credit Cycles under a Dominant Currency

Teaching and Work Experience

2023-
2021-

2022

2021-2023
2018-2020
2016-2018

Bank of England, PhD Intern in Markets Directorate

Graduate Teaching Assistant, LSE
FM212 Principles of Finance, FM429 Asset Markets, FM408 Financial Engineering

Research Assistant to Dimitri Vayanos & Walker Ray

Research Assistant to Liliana Varela

Bank of England, Economist in the MPC Unit to Silvana Tenreyro
PIMCO, Analyst/Associate

Honors, Awards & Scholarships

2020-
2020-2024
2025

2025

2024

2023

2022

2022

Department of Finance Scholarship

ESRC Scholarship

LSE Summer School Class Teacher Award
LSE Class Teacher Award

LSE Class Teacher Award

LSE Class Teacher Award

LSE Class Teacher Award

LSESU Nomination for Excellent Feedback and Communication

Seminars and Conferences

2025
2024

2023
2022-2023
2022
2021

AFA Session: Monetary Policy and Asset Prices*, LSE PhD Seminar

FMG 16th Paul Woolley Conference*, Imperial College PhD Conference in Eco-
nomics and Finance (discussant), Bank of England New Evidence on the Transmis-
sion Mechanism, LSE PhD Seminar

Stanford Initiative in International Macro-Finance; LSE PhD Seminar
LSE International Macro & Finance Reading Group (with Mukhin, Ray, Varela)
Princeton University Bendheim Centre Money, Macro and Finance (selected)

Nova SBE Summer School on Sovereign Debt Models



(* indicates by co-authors)

Miscellaneous

Citizenship: Italy, UK settled status
Languages: Italian (native), English (fluent)

Programming: R, Stata, Python

Personal Interests: Tennis
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